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6 February 2006

WILLIAM M. & ORLYNN S. GRAY
PO BOX 583
MILFORD UT 84751

MICHAEL D. YARDLEY
PO BOX 981
MILFORD UT 84751

RE:  NOTICE OF AGENCY ACTION/SEAA 1092
WATER RIGHTS 71-102 & 71-1897

Water Users:

On 20 February 2003, the Division of Water Rights (“the State Engineer”) initiated the
referenced agency action and sent to William M. Gray an Order of the State Engineer requiring
the cessation of all irrigation of acreage in excess of that allowed under the referenced rights.

Pursuant to a failure to achieve compliance with the requirements of the Order, the State
Engineer issued a Notice of Agency Action on 07 January 2005 in which it was again alleged
that acreage was being irrigated in excess of that allowed under the listed rights.

Mr. Gray responded in a letter dated 15 January 2005 wherein it was stated that the land was
being sold to Michael Yardley and, lacking a successful sale, the irrigated acreage would be
reduced in an amount sufficient to achieve compliance.

It has subsequently been reported to the State Engineer and verified by the Regional Engineer
that the subject acreage and water rights were evidently acquired by Mr. Yardley who conducted
the operation for the 2005 irrigation season. Although it appears Mr. Yardley does likely have
sufficient rights to provide for the acreage in question, due to a reported delay in accomplishing
the transfer of legal title, Mr. Yardley did not file the required application(s) to obtain
authorization for irrigation of the excess acreage. It is reported that Mr. Yardley does understand
that in all future years, he must take measures to limit the acreage irrigated under the referenced
rights to no more than 34.60 acres. If any additional acreage is to be irrigated, valid rights must
be authorized by the filing of applications with the State Engineer and receiving approval of
those applications.
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